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I have the honour to speak on behalf of the European Union. The Candidate Countries 

Croatia and the former Yugoslav Republic of Macedonia , the Countries of the Stabilisation 

and Association Process and potential candidates Albania, Bosnia and Herzegovina, 

Montenegro and Serbia, as well as Ukraine, the Republic of Moldova and Georgia align 

themselves with this declaration. 

Madam Chairperson, 

As stated by the EU earlier this week, Macroeconomic Policy Questions, Financing for 

Development issues and International Trade and Development are intertwined and are best 

addressed and discussed under the umbrella of the Monterrey Consensus. This Consensus, 

which was reaffirmed by the Follow-up Conference in Doha, lays the foundation of the global 

partnership within which the international community needs to work to achieve the 

internationally agreed development goals, including the MDGs. The recent High-Level 

Plenary Meeting on the MDGs and its Outcome Document demonstrate that our global 

partnership keeps bearing fruits and continues to be a vital element in our joint efforts to 

reach the MDGs and deal with other global challenges. We all share a responsibility to 

implement this global partnership. The EU reaffirms its commitments to the Monterrey 

Consensus and the Doha Declaration in their entirety. Mobilizing financial resources for 

development and the effective use of all available resources are central to achieving the 

MDGs and contributing to sustainable, inclusive and green growth as well as decent work. 

Madam Chairperson, 

A key principle in the Monterrey Consensus is that every country has the primary 

responsibility for its own development. In this regard, good governance, the rule of law, 

human rights, gender equality, sound macroeconomic policies, effective national 

development strategies and eradicating corruption play a crucial role for the mobilisation of 

domestic resources for development. The EU will step up its support to partner countries in 

this regard. Furthermore, a dynamic and socially and environmentally responsible private 

sector is necessary for generating sustainable economic growth. 

The EU underscores that the mobilisation of domestic resources for development through 

transparent, efficient and fair tax systems, is crucial for sustainable growth, poverty 

reduction, good governance, and the provision of public goods needed to achieve the MDGs. 

In most countries there is scope to strengthen tax systems and improve domestic resource 

mobilisation, also through development cooperation and policy coherence for development. 

Challenges to domestic resource mobilisation in Least Developed Countries include a narrow 



tax base, corruption, weak administrative capacity and heavy reliance on natural resource 

taxation. Building local capacity will be crucial to addressing these matters. Capital flight, 

tax evasion and harmful tax competition are other key challenges from which both 

developed and developing countries suffer. Tax evasion and avoidance are major obstacles 

to domestic resource mobilization. Developing countries need to develop capacity to address 

these challenges, but this will also require better international cooperation in tax matters. 

The EU is ready to support tax reforms aimed at building fair and efficient tax systems in 

line with the principles of good governance in the tax area – transparency, exchange of 

information and fair tax competition – including through improved administrative capacity to 

improve tax collection and effectively combat tax evasion. 

Madam Chairperson, 

Foreign Direct Investment (FDI), with its positive spill-over effects into domestic economies, 

can be an important contributor to long-term sustainable and inclusive growth and poverty 

reduction. It is therefore encouraging that global FDI witnessed a modest recovery in the 

first half of 2010. Increased FDI flows, together with the promotion of an open and stable 

investment climate and favourable national frameworks, play an important role for global 

economic recovery and should therefore be encouraged. To enhance its beneficial effects, it 

is important that FDI is conducted in a responsible and sustainable manner and that the 

right balance is ensured between the right of governments to regulate and to pursue public 

policy objectives, and substantive obligations enshrined in international investment 

agreements, including sufficient and adequate protection of investors. The EU will address 

more specifically international trade and development matter under this sub-item. The EU 

remains fully committed to swiftly reaching an ambitious, balanced and comprehensive 

Doha Development Round agreement, which should be of real value for developing 

countries, particularly the poorest. The EU notably calls on developed countries and 

developing countries in a position to do so to provide duty-free and quota-free market 

access for Least Developed Countries, as the EU is doing with its Everything but Arms 

Initiative. 

Madam Chairperson, 

ODA is an important element of the global partnership for development. Yet ODA alone does 

not deliver development. It must be seen together with other sources of financing for 

development, in line with the Monterrey Consensus and the Doha Declaration. Only this 

holistic approach provides a realistic basis for assessing resources available and needed for 

development. 

The EU is the world's largest donor, accounting for more than half of total OECD DAC ODA 

and is set to account for most of the new ODA. The EU has also committed to collectively 

reach the target of 0.7% of GNI for ODA by 2015. The EU will annually assess its progress 

in reaching the target. We know that more aid is needed, yet that EU ODA increases alone 

cannot provide the external resources needed to help partners reach the MDGs. The EU's 

share of global ODA is already substantially more than its share in the global economy. We 

encourage other donors and emerging economies to step up their efforts in this respect. All 

resources available for development have to be used effectively. The EU calls on all donors, 



traditional and new or emerging ones, to align their assistance with the principles of aid 

effectiveness contained in the Paris Declaration and the Accra Agenda for Action, in order to 

maximise its impact. The EU is firmly committed to delivering on aid effectiveness and has 

adopted an Operational Framework for Aid Effectiveness, focusing on practical 

implementation steps. We will continue to play a leadership role on aid effectiveness in the 

run-up to the 4th High-Level Forum on Aid Effectiveness in 2001. 

Innovative financing sources and mechanisms complement other resources. The EU 

seriously considers proposals for innovative financing mechanisms with significant revenue 

generation potential, with a view to ensuring predictable financing for sustainable 

development, especially towards the poorest and most vulnerable countries. The EU calls on 

all parties to significantly step up efforts in this regard, welcomes the ongoing work by the 

Leading Group on innovative Financing for Development, and takes note of the ongoing 

work of the Task Force on International Financial Transactions for Development and of the 

Task Force on Innovative financing for Education. 

Finally, Madam Chairperson, as mentioned in our statement on 11 October, the EU will 

continue to support the existing debt relief initiatives, in particular the Heavily Indebted 

Poor Countries Initiative and the Multilateral Debt Relief Initiative. We also support the Paris 

Club and its Evian approach as an adequate tool to contribute to debt sustainability in times 

of financial crisis. On systemic issues, the EU welcomes the recent decisions to strengthen 

regulation, supervision and monitoring of the financial system. We also support the ongoing 

reforms of the Bretton Woods Institutions to increase the voice, quota and representation of 

underrepresented countries. The EU also sees a need to strengthen the cooperation 

between the G20 and the UN. 

Thank you 


