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I have the honour to speak on behalf of the European Union. The Candidate Countries 

Turkey, Croatia and the former Yugoslav Republic of Macedonia, the Countries of the 

Stabilisation and Association Process and potential candidates Albania, Bosnia and 

Herzegovina, Montenegro and Serbia, as well as Ukraine, the Republic of Moldova, Armenia, 

and Georgia align themselves with this declaration. 

Mr. President, 

Let me first thank you for organising this meeting of the General Assembly on the follow-up 

to the 2005 International Year of Microcredit. It is the EU's conviction that an inclusive 

financial sector, particularly microfinance and microcredit, is a very important tool in the 

global effort to alleviate poverty and achieve the Millennium Development Goals (MDGs). An 

inclusive financial sector and microfinance can contribute to sustainable and inclusive 

growth as a basis for sustainable development, and can help lift poor people out of poverty, 

particularly women and rural populations. 

Five years have gone by since the International Year of Microcredit and the world has 

changed. In these five years, microfinance and microcredit have gained significant 

momentum, and the microcredit agenda has gradually evolved into a much broader 

approach of financial inclusion. Addressing the broader agenda of financial inclusion was one 

of the objectives of the UN Advisors Group on Inclusive Financial Sectors established in 

2006 as a follow-up to the International Year of Microcredit. 

This change is reflected in the Outcome Document of the High-Level Plenary Meeting on the 

MDGs which, in its paragraph 70.k, refers to "Promoting inclusive financial services, 

particularly microfinance, and including affordable and accessible credit, savings, insurance 

and payments products to all segments of the society, especially, women, people in 

vulnerable situations and those who would not normally be served". The Secretary General’s 

report on the Role of microcredit and microfinance in the eradication of poverty and the 

annual report of the Secretary General’s Special Advocate for Inclusive Finance for 

Development, HRH Princess Máxima of the Netherlands, offer an excellent base for 

broadening the debate. This is the approach we need to adopt in both the General Assembly 

and the Second Committee. 

Mr. President, Financial inclusion means universal access, at a reasonable cost, to a range of 

financial services for everyone needing them, provided by a diversity of sound and 

sustainable institutions. Financial inclusion includes microfinance and microcredit, but also 

services related to savings, payment and remittances as well as insurance for individuals, 

micro-entrepreneurs and small and medium sized enterprises. It helps increase productivity 



and creates income. It generates jobs. It also protects people against unforeseen shocks, 

helps them to manage cash flow and build assets over time. Having an inclusive financial 

infrastructure is very important for sustainable and inclusive growth. 

Mr. President, Support to microfinance is part of the EU's development cooperation. During 

the period 2005-2009, support for micro-enterprises and micro-finance has been ensured 

through the EU Microfinance Framework Programme with €15 million for African, Caribbean 

and Pacific (ACP) countries, in collaboration with investment in debt and equity for banks 

and microfinance institutions provided by the European Investment Bank (EIB). As of end 

2009, the EIB Group committed some €654 million to around 30 microfinance projects or 

intermediaries, including EUR 26 million in grants for technical assistance. The EU's new 

Microfinance Programme II for the period 2010-2014 will support the microfinance sector in 

ACP countries with €57 million, including €15 million from the 10th European Development 

Fund. 

The EU is committed to continue supporting the establishment of an inclusive financial 

sector that provides appropriate financial services to poor households and microenterprises. 

The need for capacity building (human resources and institutions) of microfinance 

institutions is of great importance as are private sector participation and effective 

partnerships. Responsible finance also comprises the promotion of financial literacy. These 

will be critical to the successful expansion of inclusive finance on a massive scale. The 

increased use of ICT solutions such as branchless banking offers considerable potential for 

broadening access through the use of cell phones, bank cards and banking agents such as 

retail stores and post offices. Prudential regulation should guarantee that financial services 

will be provided in a way that is transparent, responsible and to the benefit of clients. At the 

same time, the EU would also like to stress that financial exclusion is not only an issue for 

developing countries: problems of access to finance are also relevant in advanced 

economies. Sharing experiences on ways to improve financial inclusion is therefore of 

interest to all development partners. 

In this respect, let me briefly mention the European Microfinance Platform (e-MFP), which 

aims to exchange best practices and policies regarding microfinance in developing countries 

by bringing together stakeholders from the public and private sector as well as from the civil 

society. Two important initiatives are worth mentioning in this respect: first, the European 

Microfinance Week 2010 which will be held in Luxembourg at the end of November; and 

second, the Third European Microfinance Award which will awarded on this occasion on 30 

November 2010 with the objective of promoting initiatives in Value Chain Finance. 

The EU also welcomes the ongoing work of the G20 on financial inclusion and the G20 

Principles for Innovative Financial Inclusion endorsed in Toronto. 

Mr. President, To conclude, let me highlight that the EU looks forward to cooperate with 

other UN member states, UN bodies and all relevant stakeholders to further promote 

universal access to financial services.  

Thank you 


